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xposition of the peculiar 
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ledge of facts. 


eaknesses which have 


VV 

-d the operations of a 
the Life Association of 
d as an honest expres- 
sed upon that sort of 


eeds from positiv e 


If it has been neces- 


severity of denunciation, 


; 


crime which is here 


exposed, combines so much of audacity, 


dex eC} 


ft 


f 


language 


arr 


so much of 
trous and defia 
villainy, that t 
all too mild an 
ciently energetic 
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t 


| 


SO 


le integrity of lift 
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hntiment, u 
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of 
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oor to permit a suffi- 


yn, sO much 


mons- 


invective is 


1ignment of the crim- 


to read this 


public 


guilt, and ponder very 


me 


‘ 
‘ 


We have undertaken, 
his way, to discharge 


he public,—to show 


Association of America 


xh and noble cause 


Ives the happiness and 


yusands upon thousands 


l 


r¢ 
Cl 


f future widows and orphans. 


There is 


or child in all the land 


; 


degree, interested in 
efforts to maintain 
Surance. 


We appeal, 


htful and just decision, 


ry reader, as to what 
at the bar of public 
1e mingled wickedness 





here exposed. 


| which is here presented. 


port this warning. 
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matters not that prominent citizens, 


e character hitherto, in other trans- 


actions has been above reproach, have 


consented to lend the powerful influence 


of their names to an endorsement and 
defence of this company. We affirm that 
they have certainly and surely been de- 


ceived, and, in many important points, we 


| possess ample and conclusive proof of such 


superior to that 
It is not the first 


time in the history of life insurance that 


deception, beyond and 


men of integrity have been so far seduced 


}and duped by the intrigue and flattery of a 


cunning adventurer as to do wanton vio- 


4 


to 


Nearly half a century ago 


lence their honor and their probity. 


an eminent 
English actuary remarked on this point: 


gentlemen of re- 


‘““The readiness with which g 


pectability, wealth, and intelligence allow their 


names to be attached to companies with whose 
proceedings they are but little acquainted ¢s 
MU h fo be re 2 retted. a ° . * It De COMCS 
therefore, essential for every one to examine 
and judge for himself, and not to beled away, 
when selecting an office for insuring his life, by 


high sounding-names. A want of proper atten- 


tion to this point,” he adds, ‘*‘ may be the means 
of occasioning dissapointment and loss to the 
unfortunate whilst following 


the shadow, loses stght of the substance.” 


And ss still Messrs. 


Chambers have found it necessary to re- 


individual who, 


more recently the 


In their journal of July, 
1855, speaking of ** Bubble Companies,” 
they say: 


‘**One of the saddest features of the whole 


affair is the facility with which men of some 


political 


standing, lend their 
They 


can not be always aware of the unsoundness; 


’ 


and 
to 


social, even 


names countenance these concerns. 
but if they were to take due care before granting 
permission to have their names printed in pro- 
spectuses and advertisements, they could not 
to the character of the 
There is, tn 
fact, a loose morality in giving names to public 
wtthout, at the 


personal attention to the these concerns, which 


fail be warned of real 


act they are requested to commit. 


institutions same time, giving 


ts altoge ther repre henstble.” { 


THE value of character in the management of 
life insurance company can scarcely be over- 
The bus 


deferred obligations, upon the faithful discharge 


a 
estimated. iness consists in the selling of 


of which depend the maintenance of the widow 
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SUPPLEMENT TO 


ind 


and the hopes of the orphan. It is so easy 


t liscount the future, to expend 


so tempting »a 

to-day in the pursuit of ill-gotten patronage 
what will be needed to-morrow for the payment 
of solemnly incurred liabilities, that the trans- 
action of such business ought never to be 
intrusted to either of two classes of men, the 
improvident, who, by nature, are regardless of 


the future, and the dishonest, who, of choice, 


its claims. 


ignore and repudiate 

Time was, in this country, when there was 
nothing in the formation or direction of a 
life insurance company to attract the starveling 


g 
adventurer or the venal speculator; when, as 


conditions pre¢ nt to success, there were 


required long years of patient toil and waiting, 


delicate and then unat- 


} 


J 


investigations into 


tempted problems, and anxious watching over 


the fortunes of a new and untried enterprise. 
Then were demanded for the successful conduct 
of such an enterprise, qualities of heart and 
hand that would adorn any station. The 
reward of such ability and devotion was poor 


and uninviting to ambition or greed, for only 
by the aid of the most rigid economy could the 
enterprise be carried through the perils of in- 
fancy. Character, then, was of incalculable 


value, and the men who achieved success were 


they who staked their fortunes and their repu- 


tations upon the venture, and who had both 
fortune and reputation to stake. ‘ There were 
giants in those days”—men whose strength of 

and inflexibility of faith made them 


purpose 


well-nigh all-powerful to over come obstacles, 


and crush opposition. Their 


and their characters were 


and dispel doubts, 
hearts, their fortunes, 


put into the work, and if it failed, they failed 


with it. 

But in this latter day, such, and so great has 
been the harvest of this patient and laborious 
sowing, that men have come to believe it the 


result of some mysterious fertility of the soil, 


rather than of careful and diligent husbandry; 
so that many who have no knowledge whatever 
business, 


the 


underlie the 
it, 


which 


undertake 


+ 


of the principles 
are tempted to intrusting 


subordinates, 
of 


influ- 


actual management to hireling 


+ 


are willing to the smattering 


the 


who barter 


knowledge which they for 


possess, 
ence of the projector’s name,—a bargain in which 


neither is cheated, because no value passes. 


It is one of the darkest portents that cloud the 


future of life insurance, that men, whose names 


are towers of strength in the community, and 


y in the market-place, will 


¢ 


synonyms of integrit: 


consent to the acceptance of trusts so sa red 


as those which are imposed by the management 
of such institution and then del gate the 
actual discharge of them to others, of whose 
integrity and ability they know but little. Such 


is pregnant with evil to all concerned. 


a course } 
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It begins in deception and fraud, and must en 


in discomfiture and ruin. 


For this reason we have been an interested 
spectator of the growth and progr of the Life 
Association of America. From the first we 


doubts 


have had grave doubts of its stability 
to 


which we have not hesitated express, and 


which the vehement denials of interested partie 
have only served to confirm. If this « 
is indeed what its partisans and employ 


then is its history as flat a contradi 


ast experience as its methods of procedure art 
t 

flagrant violations of every principle of sat 

underwriting. The secretary and actuary of 


the company, its projector, organizer, and chief 
support, is Mr. Jno. P. Thompson. 


came to St. Louis hardly more than two years 
ago, seedy and forlorn, separated only by th 
the 


cunning of the adventurer from 


vagabonds who are constantly arriving in our 
large cities. And yet, after so short an interv: 
of time, without the presentation of credentia 
of any sort or from any source, we find 
sturdy, cautious St. Louis, who has, al 
time, practiced economy and prud 
prided herself upon them, who abominates all 
speculation and clap-trap performances, 
prates oracularly all sorts of prudential maxims 
indorsing this man, following after hi 
ing money by his advice, entrusting him with 
the 


security her own honor is involved, : 


management of an institution in 


him the executor of her dying husbands and 
fathers! 


of the prestige which this confidet rives hit 


nen once 


We see this man, w 


pushing forward his enterprise with astonish 


impudence and apparent succes securing foot 
hold and patronage throughout the entire West 
and Southwest, and pret ling to ha 

achieved in volume of business results whicl 
put to shame the proudest achievements of 


oldest and 


We 


gant and boastful over his success, uttering . 


the 
land. 


strongest companies in t} 


hear this Thomps« 


boisterous and unbecoming praises of the Lif 
Association, much in the style of the val 

Captain Costigan’s maudlin « ries of his 
daughter’s charms, insolently asserting it 
superiority to every similar titution in th 


country, and even, in the sublimity 
pudence, attempting to patro such « 
panies the Connecticut Mutual, A 
Charter Oak and Mutual 
Costigan assumed 
We say that if th 


as 
Life, as the drunk 
to patr mize 0d M 1] 
Life Associat 


of America were all that this man TI 


Pendennis. 


claims it to be, then it is a direct contra 
diction of all past experience in the conduct of 


life insurance companies, which is, that only by 


the slow growth and patient toil of years car 
such a measure of excellence be attained 
Unwilling to believe that the age of miracles 
had returned, or that the man Thompson had 
discovered any royal road to success, we bega 


to search out the causes of this marvelous 
growth. Every where we found the same thing 
impossible promises, extra nt expenditur 
and reckless management : hasing pres 
successes at the cost of y ' e 
finding the facts to be, v t = 
publishing them to the w Our as 

were stoutly deni d by Mr. 7 or . 


tary and actuary atoresaid d id 
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hinted statement of the company’s circulars, 
that ** the book nd securities are open for in- 
spection at <¢ n o that the correctness of 
t statements mav be persona ly verified by 
y one whi S trix ently intereste 1 to take the 
trouble of investigating for himself,’ we re- 
i by letter a personal invitation to visit 

St. Louis and examine ‘‘a statement of the 
b ness of tl a ociation,” and ‘‘ such other 
n er 1S W zht deem proper.” Pursuant 
to this invitat we went to St. Louis, not to 
xamine ar fement of the bu ess, but, if 
I ble. ‘ke bustness ttself. and to satisfv our- 
ly one {or of the truth or falsehood of 
the charg | igain the con pany Suffice 
t to y; that the purpose Of our visit was prac- 


tically defeated by the refusal of the secretary 


ind actuary to submit for investigation those 
t gs whicl vitally affected the s lvency of 
the association a refusal, by the way, which 
W lisgu nder a courteous show of readi- 
ness to submit a statement of the business 
oft the ASS( tion The result of our at- 
tempt to rtain the true standing of 
tl Life Ass ition of America was the de- 
( 1 cont t n of our original conviction 
that the 1 w se names appear as trustees 
y of whom bear a h oh re putation tor com- 
mer rsonai integrity ire innocent oft 
I tention t leceive the public that they 
nave peen ¢ trageou ly duped by the specious 
ret es of the man Thompson, and, ignorant 
ther \ of the principles of life insurance, 
lave unW gly lent the powerful influence of 
their 1 build up the fortunes of an in- 
titution w f the character of its manage- 
1 t and methods of its procedure are not 
| ged, W ist as certainly fail of perform- 
g its ct as the Mississippi, undiverted 
its pr t channel, will continue to find 
wa t¢ Gult 
We ne er! an nor do we care to decide to 
‘ nh ott vo Classes alluded to at the begin- 
ng of t rticle—the improvident or the 
shones Mr. Thompson, secretary and actu- 
ary, belongs It is enough for us to know, 
el xh to wreck the Life Association of 
Americ that he exhibits in its management an 
tter disregard of the plainest principles of life 
ierwi ind a recklessness of conse- 
juences W C S fairly entitled to the epithet 
4 me B we propose to examine the claims 
“ nh tt J € Association of America vaunt- 


ngly puts forth, and to ascertain it possible to 


what extent, if any, those claims are founded in 


The first claim is thus set forth: 








. 2s purely mutual assoctation, in which 

ill the profits are divided equitably among the 

! ers, and o part of them absorbed by 

stockl Ss r g antee stockholders. For 

this r can insure at lower rates and pay 
larger d lends than any western company. 

Upon this the changes are rung in every 

pamphlet, circular and document which the 

mpany issue, until one is almost led to think 

itat vy mutual life insurance company is 

is mu a vara avis as one of Hepzibah Pvn- 

S tic hens, which **‘ now and ther 

11d | atched a « cken that the 

\ ti get t tso ible reed 

wis existed. But eve this claim te 

i t s a false pret se The Life 

As f America is not ** purely mutual’ 
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either in practice or in fact It not 
mutual in practice, because it |} two ¢ 
preferred policyholders. First, there 
trustees, the intluence of wl s 
upon to give the association prestige al 
business. Of course these gentlemen « 
be expected to lend that infl e tort 
and so peculiar privileges are allow 
They are allowed, most of them, f ot 
twenty percent. rebate on tl Ww 
at least twenty per cent. commission ¢ t 
premiums paid by their ft 
of them one-half their pre l i 
remain aloan, while ord ! é t 
pay the full table rat ul i LK¢ ( 
third loan If this is not ¢ £ to te1 
they may, as is said to have been the ca n P 
myra, Mo., give their notes of hand at s 
cent. for the cash portion of their premiums 
some cases we have the best of reaso! f 
believing that polic es aré actually g en t 
those whose favor is thought worth s pr 
pitiating, or whose indispé able “ influenc 
ca not otherwise be sect Hlow st s 
comport with the boast of pu mutt 

Another violation of tl mutual pr 
was the issue of what are called 
polic es,” a form of poli wi! ti 
pany’s circulars make no1 on, and of wl 
both their agents and pat: re stud 
kept ignorant. The man T! pson, secreta 


na 


ind actuary, says that the icles We! su 


to enable them to con ply 






























law, which requires life insurance companies t 
have $100,000 surplus at e their reserve 
The New York law makes nosuch requirement 
ind, moreover, the Life Association has showr 
no disposition and less ability to comply witl ; 
that law. The true secret of the issi of thes ‘ 
‘“‘investment policies” was theret to obtai 1 
the necessary $100.000 (otherwise lackin t l 
deposit in the state of Missouri. These policies é 
are peculiar to the Life Ass ation, and are t 8 
the holders of them the n t astonish g speci- O 
mens of pure mutuality on 1 [Twenty ¢ 
them were issued, upon each of which $5,00 9 
premium was received, the holder’s life being 1 O 
sured for $5.000, and the policies each contain- h 
ing the following stipulat 
; . 1 | 
‘And the said associat further covenants 4a 
and agrees to take out of the premium received Ww 
on this policy, and to hold a a res rve fu he 
securely invested, at interest, a sum suffici t th 
_ = , 1 
proguce the amount of this poli when du 
assuming that the rate of interest to be receiv in 
on such sum shall be 4. per cent. per annum du 
and that the rate of mortality among the me th 
bers of said association shall be according t 
ta} f P in 
the American Experienc ible of mortality, ' 
set forth in an act of the general assembl fac 
the state of Missouri, approv d March 4Ul 1509 up 
and entitled ‘An act for the incorporation a1 pai 
regulation of iilfe insuran¢ mpanies. : 
: ¢ ute 
** And the said associa n further covenant . 
and agrees that the holder of th policy sha Th 
participate in all the earnings and profits of t pe 
association, and that in each division of su 2 
“ . avl 
earnings and profits, the a1 nt paid as div 
dend to the holder of this cy shall bear t ed 
same proportion to the reserve fund hereinbef for 
reterred to as the amou paid as dividends an\ 
the holders of ordinary life po s ot the sa 
; ? tlio 
ber of years’ durat the 
‘mium on said | n 
said associatio I it 
I < +} ++ . e< ] : » +, 
t ec that we a urea ive As 
any part of the world, or engag n any o 
no 
pation, and that this policy is solutely tin . 
testable for any cause whatsoever 
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$863,890, .which 1 t be made up from some 
source to enable the Life Association of Amer 
ca to discharge its ultimate liabilities under its 
‘Investment Poli ’ As itis a * purely mu- 
tua company without subscribed stock or 
g inteed capit of any kind,” there is but 
) source from which this deficit can b 
mad ip, and that is, out of the payments of 
other mutual p | rs And that was the 
so from which it was designed to have it 
ym Early in 1569, as soo is the passag yf 
th prese it 1 law of Missouri, esta 
hing an Insuran Department and requir ; 
ill life compa ] x bu s in that Stat 
to have a suth t ré rve, was imminent, the 
nan rhomps secretary and actuary 1S 
iforesaid, fearful that the goose which laid his 
rolden eggs wo be k l t himself to 
W k to obtain th n ssary funds to esta lish 
before the iW \ cv of the 8 fe Associa 
tion and its claims to public favor His first 
effort was to establis i ** stock department,’ 
so called. with tal of S1I.000.000, and ac 
cord viy the to win r ution wa adopt d, 
it his bidd iv ) th directors of the Life As- 


Henry T. Blow, (¢ | Bur  fames Given 











m, shall fo j rporat a lif nsur 
i ompal ) t stock plan, with a 
paid capl { kK Ot S1I.000,000 i 5a 6 ] 

yr rators s rrev ibly pledge t whol 
rf iid capit stock as a rantee for the lia- 
yilities of this A t ) il es f 
issura now or which may hereafter 
I S l v it. tl \ ) ition will agree ind 
ner y agr is f “ 

rst. That Lid rties ibove na 1] and 

ers a vit hem, may organ ind 

orporate aid yint stock corporation under 
t ume of this Association, with the addition 

to of the words Stock Department.” 

2d. That the afl s of said corporation shall 

ma ved a | 1 t 1 by the oO r 
igent ind « p } f th Association 

st That th x ! equ y born 
by ther department ig to the sepa 
ite rec ) et et 


Subscriptions to the amount of $500,000 were 


s00 


n procured, and the necessary sum having 
been paid in cash, the articles of association of 


the “Stock Department” were duly filed with 


he Clerk of the Circuit Court, and the organl- 


ete. What need was 





there for a capital stock *‘ irrevocably pledged ” 
tee the abilities of the Life Associa- 
tion of America, if out of its premium receipts 
the necessary reserve had been retained and 
safely invested? What need of the man Thomp 


laudations of the 





son swallowing all his bla 

purely mutua system, unless money was 
needed. and such an act of self-stultification 
was necessary to get it? ‘*‘ Whut!” cried the 
‘tain Costigan, ‘“‘me daughter to 


I dishonored 

















have been compelled to pay had it beet called 


honestly what it is, the effecting of a loan. 


It is impossible sufficiently to denounce this 
outrage upon the rights of the members of the 
In all the history of life 


we doubt if an instance can be found of such 


association. insurance 


high-handed and unprincipled betrayal of the 
interests of mutual members, or such a deadly 
and cowardly assault upon the vital principle 


of mutuality. And yet the scoundrelism which 


perpetrates it has the unblushing impudence to 
indite and publish such sentences as the fol- 


lowing: 

“If you want to make money for yourself, 
insure in a purely mutual association. If you 
want to assist capitalists in making money, in- 
sure in a joint stock company.” 


‘Stealing the livery of heaven to serve the 


devil in,” is an honest retail trade in gentle- 
men’s furnishing goods, compared with such 
larceny as this. We do not wonder that the 
Hon. Superintendent of the Missouri Insur- 
ance Department, acting for and in behalf of 


the people, desirous only of establishing the 
solvency of the companies and promoting 
equity in their management, has felt himself 
called upon to take extrajudicial measures, and 
propound in his blanks certain interrogatories 
never before put to life insurance companies, 


and, to the credit of life insurance be it said, 


never before pertinent : 


Question Nineteen—*‘ Does the company is- 


sue the so-called ** investment policy 
are its peculiar features?” 


> and what 


Question Twenty-one—‘Are 
insurance practiced by the company equally ac- 
cessible to a//, or does the company, on any of 
its plans, issue only a limited number of poli 
cies? and if so, how many, and for what rea- 
sons?” . 


all the plans of 
, 
| 


How grave must be the occasion which thus 
leads the superintendent away from the line of 


his usual investigations,—searching enough for 


all ordinary cases,—to pursue an unusual and 


unprecedented method of inquiry And what 


claim has that company, either to mutuality or 
honesty, which can not answer the last of thes« 
questions squarely, to the effect that all its a 
vantages are open to each and every member? 


} 
acnes 


There is astatute against fraud, which re 


and punishes the swindler who s« brass for 


gold, and a statute against forgery, which 


metes out suitable penalties to the wretch who 


counterfeits the currency of the realm. The 
man who should contract to deliver goods 
which he did not possess, never had possessed, 
and knew he never would possess, and in con- 
sideration of such contract should obtain the 


purchase-money, would be indicted for obtain- !@ 


ing money under false pretenses. Is it any 
better—ought it to be any safer—to palm 
off upon the public as a mutual life insur- 


ance company, one which, both in its plan of 


operations and methods of procedure, violates 
every principle of mutuality Is the man who 
will deliberately do this, one whose ‘‘ statement 
of the business” it will do to trust? Can one 
so skilled in the art of misrepresentation be 


other than an adept in that dexter 


manipu- 


t 
lation by means of which ledgers and balance- 


sheets are made quite consistent with each oth- 
er, while quite inconsistent with the facts? Ar: 
the interests which life insuran: is meant to 


conserve any less sacred and important t 
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those whi h de 


pend upon the integrity of the 


circulating medium of trade, or the rigid en- 
forcement of commercial contracts? If in these 
latter we guard the public by pun shing the 


swindler, ought we to allow the irresponsible 
adventurer and the false pretender to take part 
in that high bargaining where the seller prof- 
fers and-the buyer seeks that indemnity which 
consist with justice only, and which has for 
‘* the 


in their afflictions?” 


can 
widow and 


We say no! 


the objects of its 


protection 
fatherless, 


the 


and we say that the parties whose names have 
d with such vulgar ostentation as 
of the Life 


it to their own reputations, 


been parad 


r 
the ** backers” and ‘* bottle-holders ” 


Association, owe 


which are being daily degraded, and owe it to 


the people whose credulity has been imposed 


t} associa- 


upon, to purge themselves of all such 
tions, and to either make the company worthy 
of their indorsement, or abandon it to the ruin 
which would speed 
such support. 

But the Life 
ward 


of 


Association of America puts for- 


other claims to public favor than that 


‘pure mutuality Chief among these, and 


ly to the mutual feature, is the per- 


S¢ cond on 


sistency and blatancy with which it is urged 


upon the public, is the claim of unusual econ- 
omy in the management. Indeed, we are not 
sure that it is not f#rs¢ in the order of assumed 
importance, for while even the arrogance of a 
CThomps can not restrain him from excepting 
in his claim for superiority on the score of 
mutuality, the Mutual Life, Connecticut Mutual 
and Mutual Benefit. on the score of eeonomy. 
he excepts no company whatever, but coolly 
affirms that business was never obtained at 
so small a relative cost as has been the busi- 
ness of the Life Association. We say not 
merely that this is false, but that it is the very 
untipodes of the truth; that in point of fact no 


life insurance company in this country has ever 
adopted such 


business. ‘** D 


expensive means of obtaining 


SDs 


ing the day of small things” 


r 
rning the rigid economy and prudent care 
which distinguished the early history of our 
greatest and most successful life insurance com- 
panies and contributed essentially to that great- 
ness and success,—this creature of yesterday 
begins with magnificent offices and costly para- 


phernalia of every kind. In this respect it not 


only rivals but outdoes the wealthiest of its com- 


petitors, indulging in a vulgar and barbaric dis- 


play which is carried through every department 


its business, and even disports itself in the 


ot 


huge posters and two-column advertisements of 


the Association in fantastic coloring and ar- 


irangement, of which the venders of quack nos- 
trums and the proprietors of circus side-shows 
have hitherto had the unenviable monopoly. 
This, bad as it is, is not the worst. This erup- 
tion which mottles the entire surface is but the 
outward manifestation of a concealed virus 
poisoning all the blood of this body corporate, 
ind is only valuable in a diagnosis as it indi- 

tes the presence and measures the ravages of 
the hidden disease. The symptoms are not 
1 sive, and the further and more closely we 
nvestigate, the faster and more conclusively do 


that, as 


vidences multiply. 


[ corroding 


its 


with a 
erinits vitals and a consuming fever in 
Life Association of America is being 


xtravagance as reckless of 


overtake it if deprived of 
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whi h 


from 


consequences as the lust of powe1 


sprang is insatiable and boundless 


ht r)- 


Most prominent among its methods of obta 
ing business, and quite distinctive and peculiar 


local boards of 


to itself, is the establishment of 


so-called trustees whose duties do not seem to 


be very clearly defined in its constitution (ex- 
cepting the duties of the St. Louis board), but 
which are, practically, to lend their names and 
influence in their several localities to the advan 
tage of the Association. In consideration of 
such service, in addition to the rebate before 


of the Association 


alluded to, the constitution 


says that “‘ each trustee of the 


be empowered by the directors to receive writ 
ten applications for insurance therein, and he 
shall be entitled to a commission of twenty per 
cent. on first premiums, and seven and one-halj 


per cent. on all renewal premiums of assurance 
which may be effected upon the lives of persons 
be- 


iatures to 


whose applications are so received;:” and 


yond this, save as it requires their sigt 


all policies issued in their respective depart- 


ments, the said constitution says nothing of the 
power or duties of such trustees. 
such local boards, a corps of special agents 
kept in the field, to whom enormous salaries, 


liberal allowances for traveling and other expen- 


ses, and a commission, often as high as five per 
cent., upon all the business secured through 
agencies of their establishing are paid, with 


stipulations in the contracts that only a moder- 


ate sum is paid them monthly, payment of the 


remainder being deferred until the close of the 
year, in order to reduce by so mu h the appar 
ent current expenses ol the company. lo 
secure prominent and influential trustees, these 
special avents seem to be autl ized to do 
almost any thing that is found necessary, from 
rebating the cash portion of a premium trom 
$61 to $25, as was the case in one notable in- 
stance, to giving policies gratis, as in two or 
three cases which Mr. Thom, son denied, ut 


which can be established under oath if neces- 


sary. If these inducements, accompanied by 
the promised royalty upon business dor n 
their districts are not enough, the Association 
sometimes goes further, and offers to loan 
money to the parties in such sums as it thinks 


the coveted ntluence.’ 


sufficient to secure 

This system is ruinously expensive. No busi- 
ness that was ever transacted can afford it. It 
is true that by means of the prestige obtained 
through certain of these local boards, the Life 
Association of America has been enabled to 
secure a very large amount of business, but it is 


more busireées thus secured, 
It is 


also true that the 


the sooner will the inevitable crash come. 





all very nice to have the honor of being insured 
in the same company as the Honorable This, 
when it comes 


Beant 
but 


and the distinguished That, 
to paying these gentlemen a heavy bonus for 


such privilege, when it comes to having their 


with an incu- 


claims loading down the business 


which it can not carry, then 





bus they will 


become as useless as were the watch-boxes, and 


wheelbarrows, and other auction purchases of 


sood Mrs. Toodles, and indignant, cheated and 
outraged policyholders, reflecting on the author 
of the scheme, will repeat, with an emphasis 


fainous execra- 
And yet 


lthis expensiy 


which it never knew before, the 





tion of the immortal Toodles himself. 


in the face of these facts, with al 
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is, With agents’ com- 
twenty, thirty and forty per 
t ~xed t all except by the 
prem n the Association 
si ows 
iid as commissions to trus- 
s for soliciting business 
ive ives less upon the busi- 
to this date than TEN PER 
ite to the circular in which 
refore no evidence that at 
cation they had issued a 
s not amount to much, 
f «¢ ler or prevarication. 
to be paid on renewal pre 
han TWO and ONE-HALI 
e of the fact that the re- 
I I { Cs alone is S¢ en 
t Admitting that ever 
taining of a large amountof 
harge upon renewals, be 
I rage, how is it that 
I five months’ business, 
this ssertion, could so fore- 
ut of business to be done 
I t., and otherwise at 
t iculate an average, 
n Institute furnished him 
heard-of formula, by means 
| ‘ +} y rrir ir 
\ erring accuracy 
to D dons by Cac h trus- 
mplové of the companyr 
ch a statement appears 
tr t and signed by 
rsons contemplating lif 
ted to the tollowing 
nae rsigned vouch 
Pre ent 
H. Vice-President 
Wr D'Oench. 
E. O. Stanard. 
Amos Cotting. 
W. C. Kennett. 
]. H. Britton. 
c . } ¢ 
who ft i themselves thus 
of the truth of a state- 
i t futur contingency Is 
act We do not mean to 
The fact is, that tt os 
ler us sysfem of b f 
ntry and the concealment of 
tttes under agents contracts, 


to decetve the shkre Fest 
tand prospective expenses 
" But the climax of 
T s reached when the 
g high state in his 
North Fifth street, sur 
tinue of clerks and retain- 
I is *‘ investment polli- 
ears, many hundreds per 
his association; assum- 

I is trustees, which levy 
ry lollar of the com 

t reaches him; subsidiz 
t the West and South; 
h agents, which, if they 
eld them im ial 
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when this 


mar reeking W th extravagance 
dons the clerical habit, and preaches away 
down weary columns of invective and over 


dreary wastes of p 


the 


atitude to such companies as 
Mutual, Mutual Benefit, 


the uny 1abl 
to 


Connecticut and 


others, upon e sin of a twenty 


five per cent. commission agents. 


Chadband 


Stiggins 


Truly, 





18 outde ne, 


lights up with a gleam of humor 


_ 


thought. 


rhe same clap-trap is manifest in all 





means resorted to by the man Thompson to 
obtain business We have before us two circu- 
lars of his, addres 1, one tothe agent of the 
association at Savan and the other to the 


iwent at New Orleans, each of which is tl 

counterpart of the other, except in one import 
ant particular, which we shall notice hereafter 
Both are, probably, specimens of many from 
the same sour he ostensible object of these 
circulars, as therein set forth, is: first, to in- 
duce the prospective trustees of the localities in 
question to insure their lives upon such a plan 
as will prevent futur ssatisfaction; and, sec- 
ond to preve t wrong impressions be ngr 

ceived through a want of adequate knowledg 

and to secure f possible the organization ot 
these branches ona basis which will give en- 
during satisfaction to all parties rhese being 
the objects of the circular, we have aright to 
nfer that it is mat ly considered, and that 
the statements therein made are the most con 


results of Mr. Thompson's actuari: 





SKI11i To SeCCUTE these objects, Mr. Thon pson 
urgently re oO me is the trustees that are to be 
to insure upon tl ten-payment endowment 
plan And tl for two reasons: first, because 
tis more safisfacto? rhe continual payment 
of premium on an ordinary life policy, in many 
cases, he alleg becomes irksome; and further 
he says From my knowledge of life insur- 
ince and t¢ ra ( companies Il have a 
strong desire { ire his) to receive the 
money during my own lifetime We do not 
doubt it, Mr. Thompson You, no doubt, have 
the best of 1 s for being distrustful of lif 

nsurance co a ibility to pay losses, and 
we venture to predict, that as the policy-hold I 

in the Life Association come to know more of 


tt 


insurance and ilfe lif 


their 


Surance <¢ omp inies, a 


experience Association teaches 


them, they will share y ‘strong desire” to 





receive back their money g their lifetime 
Mr. Thompson further recommends the ten- 
payment ¢ ndowment | ol cy, as more Propt 
able and, to establish this point, gives a 
statement of the result of such policies in the 





Life Association of America, pre faced thus 
‘*Result of a $10,000 policy, age 35; ten-pay- 
ment endowment in I5§ years investments 
made at gpercent.; annual premium, $857.20 
In that statement the sums set down in the 
right-hand column below are given as the 
amount of the successive dividends under such 
a policy, such dividends being reversionary, 
and allowed to rema at compound interest at 
g per cent. per annum, until the maturity of the 
policy. For the purpose of our investigation, 
we have reduced such reversionary dividends to 
their pres nt value, at the time of declaration, 


nterest 


and the clammy face of 
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Th result s ppear ire 1 tl above 
that after a tot utlay of $5,572 ten annual 
payme t oft > 7-20 ¢ icl tr happy p y 
| ler tor ve cash fro the association, 
it tl end of fifteen vears, t lug n of 
$19.933! | t ny isured in the meant ‘ 
for $10,008 | the successive reversionary 
iddition ( this be d« Hlas this man 
Thon pson } i, discovered the i d El 
Dorado, wl things ar tra nuted into 
rold, and bath who limpid streams this 
mortal body nade proof against the ravages 
of time a leat It must be so, or his state- 
mentisf 
It is le, he t us, upon the following 
issuimptio 
t. Los leath must cor pond with 
those i tl mpa s 
i 
2. The current exper of the company must 
not b rreater tft i it pre t 
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n e per «¢ t 
If the bu transacted without expense 
of any kind t l t works f1 1 motives 
ot pur ) ind th trust for 
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I Ss and the oft lsewher ur fur | 
rent free fd terested stationer pply all 
th necessary ink cir lar | etc., 
et gratuit y if charitably d po 1 news- 
nat : t} i } eiens ‘ 
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th altar f ) ition as a tree-will ofler- 
ny ind { erquls te ot I per cent. 
upon the recely forborn n co Jeration 
of the exigencies of the case if every dollar of 
premium b p i tothe agent, trar nitted to 
the company, a y them 11 ted securely at 
g per ce t | l im compo | t est, all 
within tl unit that ch pr im falls due; 
if the law f rt ty be graciously spended 
1 the ISS¢ t behalf, and oO or of th 
ntold 1 whose names are to be recorded 
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these ind a few er, but equally i yrrobab 
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efit, why th t Life Association of America 
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which it would cost; but then, you know, thi 
integrity of the Life Association’s contract 
of Mr. Thompson’s word are to be vindicated, 
and for that a succession of deluges and eat 
quakes would be all too poor a price to pay. 

But leaving miracles out of the question, and 
making our calculations upon the assumptions 
of the secretary and actuary, Mr. Thompson, 


One of these 


what is the result? assumptions 
is, that the mortality experienced will be as 
favorable as that of prudently managed offices, 
and, for our present purpose, we will not only 
concede it, but estimate that the mortality dur- 
ing the first year will be only 50 per cent. of 
that expected by the American table, upon 
which the premiums of the Assoc iation are cal- 
culated; during the second year, 60 per cent. ; 


during the third year, 70 per cent.; during the 
fourth year, 8o per cent; during the fifth yea 
per cent.; and during each successive year the 
full Thus we giv 

Association the full benefit of all that can | 
claimed for it on the score of prudenc 
of We 


that its expenses will average only few per cent. 


tabular experience. 


in the 


selection lives. will further concede 


of its premium receipts (which is much less 
than the expenses of the most economically 
managed company in the United States ind 


that this expense is to be charged only during 


the first ten years of the policy. We will as- 
sume that the company will experience no loss 
of time in making its investments; that it will 


receive 9 per cent interest upon the entire pre- 


mium receipts, less expenses, including 


loans to policy holders at 8 per cent., and g per 
cent upon all its other assets, including the s#x 
bonds deposited with the Insur 


per cent 
Department of Missouri; and that 
be no losses, either by poor investme: 
honest agents. Allowing the Association 
that even Mr. Thompson’s sanguine 
pretend to expect, let us see what the resul 
be. 

The constitution requiring the compar 
set aside annually the ze value of all its oblig 
tions, the present value of the rever 1 
dends must be subtracted fri 
receipts, and the reserves must be « 
to the company’s standard 


there 








ym eacn yes 


according 





being done, we shall have the following the 
history of such a policy as the above 
Virst Sec I 
year yea 
On hand oc a STH $1,411.57 
Premium, less expense .* 771-45 771-45 771-45 
NIG nas acdsn vee ees 69.43 141.34 Y).47 
Total rece ipts. , oven $840.91 $1,711.83 $a,379.52 
Deduct cost of insurance 41.90 $7.47 51.74 
aap $799.01 $1,664 $2,337.7 
Deduct dividend ......... 252.79 85.47 
$799.01 $1,411.57 $2,042 3 
Legal reserve 631 52 1,296 1,095 
Surplus... icresseees $167.49 Piis.4 $46.4 
Reserve impaired.... o 
Fourth Fifth Sixth Seventh 1] Nint 
year. year. year. year. year yea 
$2,042.31 $2,693.78 $3,370.11 $4,806.66 $5,576.8 
771.45 77'-45 771-45 771-49 71.45 
253.24 311.57 373-74 §02.03 71.35 
$3,067.03 $3,777-13. $4,514.33 § #° g { 
54-70 50.00 55-57 $ 2 ya) 
$3,012.33 $3,721.13 $4,458.76 $5,230.24 $6.04 $6.SSS 68 
318.55 351.02 387.08 $23.58 { 492 
$2,093.78 $3,370.11 $4,071.08 $4,800.66 $5,57 ? x 
2,732.0 3,508.70 4,320.42 5,155.29 x 7 s 
er cy | Defic'cy vy Def y Det I) 
#38.90, 138.05 34 B381.03 FB ba 
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Tent I Cwelft teent Fi 

yea y v if 
> . . i 
r $7,2 #7 + $75703.-7> Bd,04g9.0 

77" 4> 

645,09 { 675.8 98.74 722.62 
$7,812.73 $7,913.57 $5,184.85 $8,462.52 $3,751.71 

20.93 7.73 $.13 ¥ 5.38 
$7,791.30 #7,895.84) $8,170.72 88,452.46 $8,746.33 

531-64 = 380.80, 406.94 423.37 448.02 460.00 
$7, 20x $7,509.04 $7,753 #8,02 ) $8,297.71 $8,584.50 
8,057.73 8,413.00, 3,777.52 9,162.45 9,559.38 10,000.00 
D D D y D Detic’cy Detic’cy 
$807.57 4.02 $ 74 3 3.30 $1,271.07, 81,415.50 

In the foregoing calculations we have shown 
what tl leficiency would be, even upon more 
favorable assumptions than Mr. Thompson pro 
poses. Now t us see what it would be if the 
Association should ha the experience of ** the 


oO! 


the 


first 


+ 


year’ 


r.go most prudently manag 


F 


ex] 


average ratio of expens 


org 
$4 


insuran 


) 


r 5 Ww 


1S¢ 


i companies.’’ 


will take the 


n 1868 of all companies 


868, as reported to the 


York 











xz = 
$73,207 S.9 
54,304 61.05 
$3 29.16 
i S20 -s 
) ) +49 r) 2 
25,645 179 9 
I 7°7 +4. ™ 
45 037 5 if 
2 22 7 ) 
148,3 71.29 
$5 455 ) 
the average 


Z, - @ 
au ¥ @=<f¢r 
Kos an rs 
ey -_ i 2 

FOr 3 $9 
250,404 20 « 
32 29 
17 24 7 

™ woz I 

a4 : ‘ 
5 +3 $2 
59,898 9.54 
§5,52 27.25 
+ 29 , So 
53557 $0.42 
127,592 ol 
239,400 z _) 
110,513 24.34 
7°39, 32 59 
139,339, 23 24 
0,34 27 6 


the average 





inized in 1867 and 1 
superintendent of New 
COMPANIES, < = : ‘ 
c. an 
Ex rI $124.38 : 
Sta 1 Lif xo ° 
Metr tan Life $5,000 
\ I t ei 2 } ee 
\ Lif 46,7 1, SO 
I I $, 50x 
M Prot I ) 
Homa I 70,034 
Cr I ‘ ~ 
Natl U.S.ofAr i 2 * 
Potals $548,528 $6,500 
yr the jnext four years we take 
ist year of companies 
‘e 1862, and including 1866 
f IPANIES S 
»G t W ern I = 
( Lif N. ¥ 28g 
\t M Lif 514 
N York State I 74,047 
W Mutual I 142,553 
I Mut. I R.1I 171,105 
N vy \ ul Lif 32,230 
Ir > Life, Hartt 70,235 
HI Lif 1Ar 86,125 
P Lite : Ee LF 215,590 
( t G al Lif 37,923 
H I Life, O I 2,5 
{ rsal Life, N. ¥ $11,415 
G Mut I "7 7 
Wid 8) B 44 113 
Nat ] ase 39,001 
Br J 600, 2 
Dota $5,745,173 @ 
r the next five years, we take 
T last year of companie 
1858, and ling 1862: 
Ww 
CoMPANIE = 
John H ck M M $561,546 
s vy I N. + 24 
N Ar Life 1 8,183 
VW gt I 5,149 
H I N. > 542,505 
xe a Life, N. ¥ 1,035,554 
I I 4,479,190 
G in M I 0,792 
I ? 87 3 
f WIN W xperience 
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wv 

o oe 

= Ro 

Ree 

Re * 

21.7 

237,527 23.9 
$41,378 29 OF 
24 SS 35.30 
155,50 is.S2 
212,357 20.49 
817,513 18.25 
231,205 24.00 

2.344 21.1 
last year of 





Fune, 186g 

















o h > & - 
CoMPANIE ~ 5 4. =: 
= pd = x = 
st. LL 1 $32 ) } 
Northy t if 504,017, 22 
1853 Knickerbocker Life 3,020,595 ; 2 7-43 
iSsi Berkshire Life, Mass - 427,455 2 22 
1851 Massachusetts Mut. Life $64,569 2 
IS§ Phaenix Mutual Lite ° 1,7435'73 3 j 5 
isso National Life, Vt .. 150,520 2 7 
1Sso Charter Oak Life, Ct 2,577,992 } 
iSso A8tna Life, Ct } 7 } 
isso United States Life r 
iSso Manhattan L 2 i 
1848 Union Mutual Life, Me 1,33 32 , } 
847 Pe 1977 
$46 Co 75150,985 8 2 
} 1545 M it $5,954,959 2 44 
1543 New Y 3,012, 
1843 N 2,045 ,% 
1842 Mu 11,037,027 
rotals $53,795,554 2 ’ 
Upon the basis of these assumptions, which 
I I 
are certainly fair ones, the result of Mr. Thomp- 
son's model policy will be as follows: 

First year.—Premium, $857.20; deducting for 
expenses, 59.10 per cent., p500.00), there - 
mains $350.60. Adding interest at 9 per cent 
31.55, makes total rec eipts $351.61. S bt 
ing death claims, $41.go, there rema I 

¢ " > > { °°? a 
; the end of year, 9339-7! Leg r ry 
$631.52. Reserve impaired, $291.81 

Second year.—On hand, $339.71 Pr 
557-20. Deducting 27-06 per ent I this 
amount ($237.10) for expenses, th S 
$620.10. Adding interest at 9g per « t. on this 
amount, and balance on hand, $86.28, makes 
total receipts $1,046.19; subtract d 
claims, $47.47, and dividend promis: $252.79, 
making together $300.26, there remains on hand 
at the a nd of second year $745.83 Leg - 
serve, $1,296.16. Reserve impaired, $550.33 

Third year.—On hand, $745.83 Pren 


} 
less expenses, $620.10. 


Adding interest on both 





items at g per cent., $122.93, mak ytal re- 
ceipts $1,458.86; subtracting death claims 
$5174. and dividend promised, $285.47, n go 
together $337.21, there remains on hand at 
end of third year $1,151.65. Legal reserve 
$1,995.91. Reserve impaired, $844.2 

Fourth year.—QOn hand, $1,151.65 Pr 
mium, less expenses, $620.10. Add int t 
on both items at g per cent., $159.45, mak 
total receipts $1,931.20; subtracting death 
claims, $54.70, and promised dividend, $318.55, 
making together $373.25, there remains on hand 
at end of fourth year $1,557.95. Legal resery 
$2,732.68. Reserve impaired, $1,174.73 

Fifth year.—On hand, $1,557.95 Pret 


/ 


n, 
less expenses, $620.10. Adding int est on ) 






















t 
items at g per cent., $163.02, making tota - 
ceipts $2,341.07; subtracting death claims 
$56.00, and promised dividend, $35 2 iki 
together ~407-O2, there remains on hand at | 
of fifth year $1,934-05. Legal reserve, $3,508.76 
Reserve impaired, $1,574.71. 

Sixth year.—On hand, $1,934.05. Pren i 
less expenses, $676.go Adding interest o! th 
items at g per cent., $234.98, makes total receipts 
$2,845.93; subtracting $55.57, and pro ed 
dividend, $387.68, making togs r $443.2 
there remains on hand at end of xth yea 
p2 402.05 Legal reserve, $2,732.68 Reserve 
impaired, $1,923.74. 

Seventh year.—On hand, $2,402.68. Premium, 
less expenses, $676.go. Adding inte1 St or 
items at g per cent., $277.16, makes I ts 
$3.356.74; subtracting death claims, $48.15, and 
promised dividend, $423.58, making together 
$471.73, there remains on hand at end of seventh 
year $2,885.01. Legal reserve, $5,188.29. Re- 
serve impaired, $2,303.28. 

Erghth year.—On hand, $2.88; Premium, 
less expenses, $676.go Adding eres n botl 
items at g per cent., $320.57, makes t 
$3,852.48; subtracting death claims 
promised dividend, $463.34, making together 
$503.36. there remains on hand at end of eight 
year $3.379.12. Legal reserve, $6,097.07. Re- 

] 
serve impair d, $2,717.95. 

Ninth year.—On hand, $3,379.12. P1 
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[insurance })rinting. 


HE Publishers of THe SpecraTor have finally 
perfected arrangements, both in Chicago and New York, 
which will hereafter enable them to execute, promptly and carefully, 
all kinds of INSURANCE PUBLISHING, PRINTING AND ENGRAVING. 
They propose to make HANDSOME TYPOGRAPHY a sfectalty of thetr 
business, and will endeavor, by very careful attention to the wants of 
their customers, and by the study of quick, economical and tasteful 
methods of printing, to merit the patronage of Insurance Companies 
and Agents inall parts of the country. Estimates for work will be 
promptly given, on personal or written application, at either office of 
THe SPECTATOR. 
Ff. H. and C. M. GoovseE zt, 
Publishers, Printers and Stationers, 


CHICAGO. NEW YORK 








Curcaco. | 


very many of the leading underwriters in tl 


SPECTATOR in New York and Chicago. 





+ 


the publishers take occasion 


their co-operation, encouragement and sympathy, and 


their enterprise; and to reiterate their purpose to pursue 


‘THE SPECTATOR. 


important Announcement to Readers. 


he East, the 


era in the progress of THe SPECTATOR. With that num! 


furtherance THE SPECTATOR has always been an earnest 


whose 





Jinsurance Qupplics. 
‘HE Publishers of Tue SpecTATOR having con- 
cluded arrangements fora large business in printing, publishing 
and engraving, are now prepared to furnish, in any desired quantity 
or style, all kinds of supplies for Insurance Companies and Agents, 
embracing 
LETTER HEADS, 
BUSINESS CARDS, 
SURVETS, 
RENEWALS, 
POLICIES, 


CIRCULARS, 

BILL HEADS, 
APPLICATIONS, 
EXPIRATION NOTICES, 
ETC., ETC., ETC. 

F. H. AND C. M. GooDSseELt, 

Publishers, Printers and Stationers, 


NEW YORK. CHICAGO. 


[ New Y ork. 


Office of THe SpecTaTor, Fune 15, 1869. 


IN accordance with their own sense of its necessity, and yielding to the urgent and oft-expressed counsel of 
sublishers will inaugurate, with the number for July, a new 


yer will be commenced the simultaneous publication of Tue 


THE necessity of such a step, indicating, as it does, a success which has come honestly and fairly, needs no explanation. 
It has long been called for by the friends of legitimate Insurance everywhere, as it was seen that those objects, in whose 
determined advocate, could be the better maintained and 
advanced by effort directed from the two chief centres, concurrently, than from the lesser one alone, And it is here that 
to again express their gratitude to those friends who have from the first been unceasing in 
good wishes have contributed so much to the success of 


in the future, without hesitation or deviation, the same just and 


impartial course which has ever been their aim in the conduct of this journal. 


COMMENCING, therefore, with the third volume, i 


] 


simultaneously in New York and Chicago. The day of 


n July, THe SpecTaTor will thereafter be published and issued 


publication will be the same in both cities, and the matter 


contained in both issues will generally be the same. The size of the paper will be immediately enlarged to sixty-four 


pages, and further as may be required. 


THE improvements which have been incidental to 


progress of THe SprecTATorR hitherto, will be continued in 


every department, and even more rapidly will change and improvement be introduced, so as to place THE SpecTraTor 
still further beyond the reach of competition and rivalry. In its department of news, arrangements have been made to 
present, up to the latest hour, an entertaining variety of intelligence from every quarter. Its editorial columns will be 
distinguished by the same vigor and independence which have made them so marked a feature. In the department of 
original and contributed matter, the pe * the ablest writers will be constantly employed. Nothing, in short, will be 
neglected which may tend to increase the influence and popularity of THE SpecTAToR as the leader of enlightened insurance 
journalism. THE SPECTATOR has to-day the widest circulation possessed by any insurance journal, wherever published. 


J. H. anp C. M. GoopsE Lt, 


Publishers, Printers and Stationers. 


Office in NEW YORK: No. 75 Liberty St. 


Office in CHICACO: Nos. {56 & 158 Washington St. 


[insurance Stationery. 





[insurance Piterature, 


N addition to the valuable works copyrighted and 
published by the proprietors of Tuk SPECTATOR, any insurance 
work published in the United States or Europe may be obtained at 
either office of THE SPECTATOR, as gutckly and as cheap as tt can be 


obtained elsewhere. Catalogue s of books. and price lists, furnished 


on application. 


§. H. anv C. M. GOODSELL 


Pu ers, Printers and Stat: 


CHICAGO, NEW YORK 


HE Publishers of THe SpPeEcTATOR will fill 


orders for any kind or quantity of Stationery, cuarante eing to 


furnish the same at only a slight advance over manufacturer's prices 


Blank Books, Note Paper, Envelopes, Pencils, Ink, Pens, and every 
variety of Office Stationery may be ordered by express, and, in every 


case, great care will be taken to insure entire satisfaction to purchasers. 


F. H.. and C. M. GOODSELL, 
Publishers, Printers and Stationers 


NEW YORK, CHICAGO 





